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LPG INDUSTRY WELCOMES GOVERNMENT ANNOUNCEMENT

LPG Australia has welcomed the Federal Government decision to offer cash-

strapped motorists an affordable alternative to petrol-powered motor vehicles.

“The government subsidies for new LPG vehicles and conversions are a
sensible response to current petrol price trends because they recognise that
LPG Autogas is a readily available alternative fuel,” said LPG Australia’s

industry development manager Phil Westlake.

Mr Westlake said that at current price differentials, motorists switching from

petrol to autogas would effectively halve their fuel costs.

He said the Federal Government’s $2,000 autogas conversion subsidy means
that motorists currently using $80 worth of petrol a week would pay back the

average $2,500 cost of conversion in less than four months.

The $1,000 subsidy for new autogas vehicles means that if the same motorist
chose to buy an LPG-powered Falcon, the extra purchase price over an
equivalent petrol-powered model would also be recouped in less than four

months.

The subsidies are available from today (August 14) and will run for eight
years.
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In response to the Federal Government move, LPG Australia has announced
the immediate formation of an Autogas Task Force (ATF) charged with taking
practical steps to ensure a rapid industry response to the expected growth in

demand for autogas engine conversions.

“With the Government’'s announcement, an autogas conversion has become
an investment in the future for consumers, and the LPG industry will invest in

the future as well,” said ATF spokesperson, lan Maloney.

“While the spike in demand may involve some short-term conversion capacity
issues, this will not adversely impact on the savings the motorist makes, which

will continue for many years to come.

“The government has given the LPG industry long-term certainty and we will
respond with greater installation capacity and a wider range of autogas kit

availability.”

LPG Australia says there are already a large number of high technology fuel
injection-type LPG kits available for many popular makes and models.

“The latest, fourth-generation LPG systems offer performance and driveability
comparable with the best petrol engines. Motorists contemplating conversion
can purchase these systems with confidence,” said Phil Westlake.

He said it was hoped that more motor vehicle manufacturers would respond to

the subsidy decision by offering LPG engine options as original equipment.

Mr Westlake said the Government decision had recognised the powerful
macro-economic and environmental arguments in favour of LPG Autogas.

...Mmore
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“It also makes sense to make more use of autogas as an alternative transport
fuel at a time when Australia currently exports around three billion litres of
LPG per year, 40 per cent of our current production,” Mr Westlake said.

Last year crude oil production in Australia fell by 10 percent while LPG

production rose by three per cent.

“Not only is LPG Autogas available in greater supply, it is also a lot greener
than petrol, so this decision is a win for the environment as well as the

consumer.”

Motor vehicles running on autogas typically produce about 15 per cent less
greenhouse gas emissions and only one-fifth the air toxic emissions

compared to their petrol-driven counterparts.

Consumers wanting more information about the environmental and financial

advantages of autogas should visit www.Ipgautogas.com.au

The site includes listings of available LPG conversion kits and installers which

are frequently updated.
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Note to Editors: A publication-quality digital image and the full text of this

release can be retrieved at www.pressroom.com.au
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Phil Westlake
LPG Australia
0416 194 730
02 9319 4733
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LPG Australia industry development manager Phil Westlake with an autogas-

powered vehicle
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